Introduction
• International trade is a key element of global economic integration. Together with global economic integration, the world trade volume has been increasing remarkably.
• The direct impact of trade facilitation is to increase the international trade. There are other numerous studies which find a positive relation between trade facilitation and international trade flows (e.g. APEC, 1999; Hertel et al., 2001; Hummels, 2001; Kim et al., 2004; Walkenhorst, 2005; Clarke, 2005; Hertel and Keeney, 2006; Francois and Manchin, 2006; 
• There are few empirical studies on indirect effects of trade facilitation on other economic outcomes (e.g., APEC 1999; Kinnman and Decreux and Fontagné, 2006; Hertel and Keeney, 2006; Lodefalk, 2007) .
• There is little research if not anything on the relation between trade facilitation and poverty as well as inequality. Thus this study aims to examine the association between trade facilitation and poverty and inequality in low and middle income countries.
Data set
• The main data source in this study is from the World Bank's database. Up to 2012, there are data on 1260 indicators of countries throughout the world.
• The data set includes several indicators of trade facilitation such as logistics performance index, the number of documents, the number of days, and cost of import and export of most countries in the world. Association between the poverty rate and trade facilitation
• We run regressions of poverty indexes, per capita GDP, and the Gini index on trade facilitation indicators and other explanatory variables using panel data of low and middle income countries:
• y it is outcome variables (poverty, GDP and inequality index); TF it is the trade facilitation measure.
• We estimate this model using Generalised Method of Moments (GMM) which were developed by Holtz-Eakin, Newey, and Rosen (1988), and Arellano and Bond (1991) . 
Regression of the poverty rate on trade facilitation

